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CHEMICAL AND PHARMACEUTICAL INDUSTRY DATA AND FACTS

LARGEST CHEMICAL PRODUCER IN THE WORLD

The Chinese chemical and pharmaceutical industry generated sales 
of over 2.9 trillion euros in 2024, an increase of 2.3 percent over the 
previous year. China remained by far the world‘s largest chemical 
producer. Almost 42 percent of global chemical and pharmaceuti-
cal sales were generated in China. The country also ranked first in 
chemical consumption, with 2.9 trillion euros. China is the largest 
market for chemical and pharmaceutical products, accounting for 
41 percent of the global market. 

Production in China‘s chemical and pharmaceutical industry conti-
nued to expand in 2024, with growth of over 7 percent. This marked 
the end of the period of weaker growth rates in previous years.

Capacity expansion in China continues to progress. Investment 
in property, plant, and equipment increased again after a slight 
decline in the previous year (+1.8 percent). Chinese chemical and 
pharmaceutical companies invested a good 156.2 billion euros in 
their plants in 2024 – more than any other country. 

SPECIALIZATION IN FINE AND SPECIALTY CHEMICALS

China has now clearly specialized in fine and specialty chemicals. 
In 2024, this sector accounted for one-third of sales. This share has 
risen in recent years. Pharmaceuticals followed with over a fifth of 
sales and petrochemicals with over 18 percent. However, the share 
of both sectors has declined recently. In contrast, the share of poly-
mers in total sales has expanded in recent years and stood at almost 
16 percent in 2024. Consumer chemicals are of almost no significan-
ce in China.

China‘s trade balance for chemicals has been positive for three ye-
ars. Fine and specialty chemicals from China are in particularly high 
demand abroad. The trade balance for petrochemicals and inorga-
nic chemicals is also positive. In contrast, despite strong capacity 

growth in the country, more polymers are still being imported than 
exported. However, this is likely to change in the coming years in 
view of capacity expansion and weaker domestic demand in China. 
The country‘s trade balance for pharmaceuticals and consumer 
chemicals is clearly negative. Given the relatively weak domestic 
production of pharmaceuticals and consumer chemicals, the count-
ry is not yet able to meet its own demand in this area.

GERMANY‘S MOST IMPORTANT TRADING PARTNER IN ASIA

In 2024, Germany exported chemical goods and pharmaceuticals 
worth over 10.8 billion euros to China – almost 40 percent of exports 
were pharmaceuticals. This meant that 4.3 percent of German 
chemical and pharmaceutical exports went to China. Conversely, 
chemical and pharmaceutical products worth more than 7.2 billion 
euros came from China to Germany, accounting for around 4.1 per-
cent of all German chemical and pharmaceutical imports. Germa-
ny‘s trade balance with China was therefore positive. 

German chemical and pharmaceutical companies are also active 
locally with sales and production facilities. Direct investment by 
German chemical and pharmaceutical companies in China amoun-
ted to 9.7 billion euros in 2022. A total of 171 subsidiaries of German 
chemical and pharmaceutical companies were active in China. 
Together, they generated sales of 33.8 billion euros and employed 
around 37,000 people.
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